Appendix B, Tank Fees PID
The Underground Storage Tank Indemnification Fund (Fund) currently processes four (4) types of tank fees as listed below.  

1. Tank Capacity Fees. (Interact with Tank Owners).  This fee is based on the number of gallons of tank capacity (“capacity fees”) as registered with the DEP.  Capacity fees are billed for tanks containing substances such as heating oil, kerosene and diesel.  For example, the current fee is $0.0825 per gallon the annual capacity fee for a tank with the capacity of 10,000 gallons is $825.00.  

The Fund performs the bulk of the activity with respect to the billing and collection of capacity fees.  Based on tank information made available by DEP and its own historical records, the Fund creates and mails out invoices for capacity fees, using a yearly billing cycle with payment(s) due by December 31st for the upcoming year.  Tank owners can either pay the full annual amount or pay monthly installments.  Payments are directed currently to a bank lockbox.  

2. Through Put or Gallon Fees. (Interact with both Distributors and Tank Owners). 
This fee is based on product, mainly gasoline, as it enters (“through-put fees”) the UST.  Annual fees will vary depending on the number of gallons delivered into the tank.  Example, the gallon fee is currently set at $0.011 per gallon.  A one-time delivery of 1,000 gallons into a UST would generate a through-put fee of $11.00.  

a. Through Put Fees are currently self-reported. By regulation, an in-state distributor making delivery of product (generally gasoline) to a defined UST is required to collect the through put fee from the tank owner.  The distributor in turn then passes the fees on to the Fund via payment directed to the Fund’s designated lockbox.  Currently, the Fund is not provided nor is SBACSS designed to capture any detail regarding the breakdown by tank owner for which fees are being remitted by the distributor.

b. For deliveries received from out-of-state distributors, the tank owner is responsible for seeing that the fees are paid to the Fund. If the out-of-state distributor does not agree to be the collection agent for the Fund fees, the Fund will then establish a “distributor” account directly with the tank owner for the purpose of the tank owner self-reporting fees on deliveries.  

c. Distributors (both in-state and out-of-state) are allowed to deduct 1% of the fee total if payment is made within the allowed timeframe (for example, fees collected during August are to be paid to the Fund by September 30).  As the Fund does not receive any details, it lacks the ability to determine if the 1% deduction is appropriate for all the fees being remitted.  

3. Optional Heating Oil Tank Fees (Interact with Heating Oil Tank Owners).
Owners of tanks with a capacity of 3,000 gallons or more that store heating oil, who are exempt from the Fund fees, may choose to opt-in to the program.  

4. Tank Installer Fees / Activity fees (Interact with Tank Installers).
Tank installers certified by (DEP) are required to participate in the Tank Installers Indemnification Program (TIIP).  There are currently 220 participants in the TIIP program. 

All TIIP fees are payable to the Fund.  All claims and fees are separately tracked for TIIP as a subset of overall activity.  The fees listed below are currently collected by the fund, which has resulted in estimated annual revenue of $300,000.

Current TIIP Fees:
· Company Certification Fees: $1,000/year
· Activity Fees: 
· Removal Fee - $15
· Major Modification Fee - $50 
· Installation Fee - $50

In addition, tank installers are required to pay an activity fee for installations, removal and/or major modifications to an underground storage tank. 

	       TIIP Activity from 01/01/2023 – 12/31/2023:
· 242 Installs
· 1,124 Major Modifications
· 400 Removals

the Fund performs the billing and collection of the certified company fees and tank handling activities based on the information received by the DEP.  The Fund creates and mails out invoices for certified company fees, using a yearly billing cycle with payment due in December or the certified company may choose to make monthly payments.  Payments are directed to the bank lockbox.  Activity fees are also billed and collected by the Fund, these are billed at a three (3)month lag and are due immediately, and there is no monthly payment option for activity fees, which are sent to a bank lockbox. 

In all, the Fund and TIIP fees have averaged about $60 million annually in recent years.  Fees are currently sent to a lockbox, but in the future, payments will be accepted via ACH.

